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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 


Producers  S8  (4-S9)  —  Paid  Up 
With  640  Acres  Pooling  Provision 
STANDARD  LEASE 


PAID  UP  OIL  AND  GAS  LEASE  Electronically  Recorded 
_  ._- x  Chssaoeake  Operating,  Inc. 

(No  Surface  Use)  


Lessor  ^dc^ne^ration  Qf  a  ^  bonus  in  hand  paid  and  tfie  C0Venants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described 
land,  hereinafter  called  leased  premises; 

VOLUME ml .PAGE  22,  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

VOLUME mi .PAGE i  22,  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 
SAID  LANDS  ARE  HEREBY  DEEMED  TO  CONTAIN  0.588  ACRES  MORE  OR  LESS 

^eco^o, TARRANT,  S^ofTB^^ 

well  as  hydrocarbon  gases.  In  addition  to  ^  abov^descnb^  ^  3^^^  cash  bonus,  Lessor  agrees  to 

effect  pursuant  to  the  provisions  hereof.  id  b  L     ee  to  Lessor  3S  f0|i0ws:  (a)  For  oil  and  other  liqu.d  hydrocarbons 

3  Royalties  on  oil,  gas  and  other  substances  produced  and  ^.her^™  ^/  !  lu^  oroducfJon  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead 
separated  at  Lessee's  separator  facilities,  the  royalty  ^^^^^^  ?^jSSg  riSt*  purchase  such  production  at  the  wellhead  market 
or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  faalit.es,  provide d  tha ^s^f ame  Sid  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  pnee)  for 
price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  p  ,ce  then  ^^^^^^^^  nereby,  tne  royalty  shall  be  Twenty  Five  Percent  (25)%  of 
production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casing  ^^l^J^^^^^Ban,  severance,  or  other  excise  taxes  and  the  costs  incurred 
It  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  ProP^  shall  have  the  continuing  right  to  purchase  such  product .at 

by  Lessee  in  delivering,  processing  or  otherwise marking su*  ■ "  <*Ses^5ffi  fff  "fre  is  no  such  price  then  prevailing  in  the  same  fie  d,  then  ttenea^^ 
the  prevailing  wellhead  market  price  paid  for  production  of  ami  ar  qual rtyin ^^^S  ente  ed  into  on  the  same  or  nearest  preceding  date  as  he  date  orr which  Lessee 
n  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  a  e 

commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  pnmary  term  ^ny^*^SL0™n°  are  waiting  on  hydraulic  fracture  stimulation,  but  such  well  or  wells 
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be  adjusted  accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record 
a  written  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 

7.  If  Lessor  owns  less  than  the  full  mineral  estate  in  ail  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part 
of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate  in 
such  part  of  the  leased  premises. 


3.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the 
rights  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  in  Lessor's 
ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  days 
after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of  Lessee  or 
until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to  shut-in  royalties 
hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above.  If  at  any  time  two  or  more 
persons  are  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depository,  either  jointly  or 
separately  in  proportion  to  the  interest  which  each  owns,  if  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all  obligations  thereafter 
arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall  not  affect  the  rights  of 
Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this  lease,  the  obligation  to 
pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each. 

9.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of 
the  area  covered  by  this  lease  or  any  depths  or  zones  there  under,  and  shall  thereupon  be  relieved  of  ail  obligations  thereafter  arising  with  respect  to  the  interest  so  released. 
If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced 
in  accordance  with  the  net  acreage  interest  retained  hereunder.  •  ■   ^  u  ■ 

1 0.  In  exploring  for,  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in 
primary  and/or  enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be 
reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals,  pipelines, 
tanks  water  wells  disposal  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce, 
store'  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of  cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  premises 
except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewtth,  the  ancillary  rights  granted 
herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partial  termination  of  this  lease;  and  b)  to  any 
other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith.  When  requested  by  Lessor  in 
writinq  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  from  any  house  or  barn  now  on  the  leased 
premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused  by  its  operations  to  buildings  and  other  improvements 
now  on  the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  nght  at  any  time  to  remove  its  fixtures, 
equipment  and  materials,  including  well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter. 

^  1 1  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  an} '  90vemmenta autiionty 
having  jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby,  _  When  dnlling ^eworkmg 
pSo  o  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to°toi™.^s^ 

water  electricity  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  not,  strike  or  labor  disputes,  or  by  maN^  o 
Sn  SSactory  market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production  or  by  any  other  f^^^^^J^f 
control  this  lease  shall  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof, 
Sssee  shall  not  b iSble  for  b^ach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  int^rupted 
Lessee  snain ^°^^  3^  r°r  °  [    *        ter£  of  this  |ea     receives  a  bona  Ms  offer  which  Lessor  is  willing  to  accept  from  any  party  offenng  to  purchase  from 

Lesscfa  leas!  cSr?anV?5  oHhe  substance?  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein  w,th  the  lease  ^'"J*^"^ 
S^m^Isl^l^Vhereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the  offeror  the  pnce  ofl fered 
^^^S^XSS^lr.  Lessee,  ^  a%eriod  of  Meen  days  after  recelp^  of  the^ 

T  -  -  —  «*  *«•  'o  Use  *e  surface  of  <he  .eased  presses  for  dri.Ung  or  o,er 

•with  any  other  lessors/oil  and  gas  owners. 

LESSOR  (WHETHER  ONE  OR  MORE) 

A\/U  .Df^jj  Signature:  .  


Signature:  _ff_ 


Printed  Name 


ACKNOWLEDGMENT 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the 


jgR&fo  STARR  CRAFT 

£$Lfc¥h  Notary  Public.  State  of  Texas 
|  z-p&':^     My  Commission  Expires 
r-ebfuary  22, 20U 


Notary's  name  (printed): 
Notary's  commission  expires: 


ACKNOWLEDGMENT 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the . 


_day  of. 


,2011,  by. 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


CORPORATE  ACKNOWLEDGMENT 


